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Progress seen in China-US trade talks
At the end of two days of high-level talks to resolve trade conflicts on 30-31 January, negotiators
from both China and the US hailed major progress, with further negotiations set up in the near future.
We will continue to closely monitor developments in this regard.

China and US make progress in trade talks
Chinese Vice-Premier Liu He led a delegation to Washington on 30-31 January to hold trade talks
with a US delegation led by US Trade Representative (USTR) Robert Lighthizer to resolve China-US
trade conflicts. This latest round of high-level talks follows an earlier one held by mid-level officials
from the two countries in Beijing on 7-9 January.
According to a statement issued by the White House, this round of trade talks covered a wide range
of issues, including (1) forced technology transfer; (2) protection of intellectual property rights; (3)
tariff and non-tariff barriers faced by US companies in China; (4) cyber theft; (5) excess capacity
caused by Chinese market-distorting forces such as subsidies and state-owned enterprises; (6)
market barriers and tariffs that limit US sales of goods and services to China; and (7) currency policy.
The two sides also discussed the need to reduce the US trade deficit with China.1
Both China and the US talked of progress being made in the trade talks. According to China’s stateowned Xinhua News Agency, ‘important progress’ has been made in the negotiations, and China has
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agreed to expand imports of US agricultural products, energy products, industrial manufactured
goods, and services, while the US would seriously address relevant Chinese concerns.2 US President
Donald Trump also touted ‘tremendous progress’ in the trade talks, and expressed optimism about
reaching a trade deal with China.3
Trump indicated that he will meet with Chinese President Xi Jinping in the near future to discuss and
agree on some of the difficult issues, with specific plans still pending. 4 Meanwhile, a US trade
delegation led by Robert Lighthizer and Treasury Secretary Steven Mnuchin will visit Beijing in midFebruary for a new round of talks.
However, the US also reiterated in a statement that the 90-day negotiation process represents a
hard deadline, and that US additional tariffs on US$200 billion of Chinese goods will increase from
10% to 25% unless the two countries reach an agreement by 1 March.5

Our take
While the US has promised nothing substantive in the trade talks so far, China has agreed to expand
imports of US products, and it has already resumed buying US soybeans.6 China has also made a
series of goodwill moves since the Xi-Trump meeting on 1 December, such as suspending the
additional tariffs on US autos for three months starting from 1 January, further opening the domestic
market to foreign firms by issuing a shortened market access ‘negative list’, lifting the ban on US rice
imports, etc. Such concessions from China indicate its eagerness to reach a trade deal with the US.
However, given that the trade negotiations will touch on the sensitive issue of ‘structural changes’
in China’s economic policies, on which the differences between the two countries are deep, and that
the US insists on an enforcement mechanism of the trade deal that could carry the threat of US
tariffs, we do not expect a smooth negotiation process. That being said, it is possible that a deal of
some sort could be reached before the 1 March deadline to allow for further negotiations between
the two countries, in our view.
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